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2013 SUMMARY AND 
2014 PREDICTIONS

2013 was a much more evenly paced year 
for the real estate market in Financial 
District compared to 2012 and 2011. 
Though the average rental prices in the 
rest of Manhattan increased only slightly 
or remained unchanged, FiDi saw a 2.18 
to 4.14 percent increase in rents on two-
bedrooms, studios and alcove studios, 
while the average rent on one-bedroom 
units showed a slight decline of 1.75 
percent compared to 2012. 

Comprising about a third of FiDi’s 
transactions, studios remain in high 
demand with the highest average rent 
increase of 4.24 percent and the average 
rent per square foot hike from $54 to $56, 
a significant difference for a one-year 
change. Despite the increase in average 
rent of 3.57% from 2012 for alcove studios, 
their average rent per square foot went 
down from $52 to $50, but since there 
were only 40 transactions recorded, these 
numbers may be influenced by outliers. 
Average rent on one-bedroom apartments 
went down by 1.75 percent, but the average 
rent per square foot remained unchanged 
for the apartment size. Average rent of 
two-bedrooms showed a slight increase 
of 2.18 percent, with the average rent per 
square foot up from $51 to $52.

The lower than usual rent increase is a 
result of the market’s shifting focus on 
purchasing rather than renting. As interest 
rates remain at historically low levels and 
2012 rent increases priced some tenants 
out of their apartments, renters started to 
realize that in most cases buying a home 
leads to greater savings compared to 
renting it after the tax benefits of home 
ownership are taken into consideration.

A steady pace of rental price increases 
in FiDi should not be taken for granted in 
2014. With the World Trade Center opening 
and 17 new rental and condo projects in 
development in the neighborhood, FiDi will 
keep attracting affluent renters and buyers, 
driving the rental prices up. Some may 
argue that as new rental buildings open, an 
increase in rental inventory will lead to a 
temporary decline in rental prices as older 
buildings lower rents to stay competitive. 
However, new inventory is projected to be 
of a higher caliber than that of the older 
buildings, which will separate the products. 
Moreover, the fact that the release of new 
inventory will be spaced out across the 
next two-three years will ensure a gradual 
transition without temporary fluctuations 
in rent. 
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MARKET OVERVIEW: YEARLY AVERAGES 2011-2013
SIZE SF RENT RENT/SF # OF 

UNITS
MARKET 
SHARE

RENT 
CHANGE

Studio 595 $2,528 $51 181 33% 8.48%

Alcove Studio 672 $2,769 $49 19 3% 8.60%

1 Bedroom 827 $3,568 $52 242 44% 12.38%

2 Bedroom 1,246 $5,236 $50 107 20% 16.03%

Studio 601 $2,686 $54 181 31% 6.23%

Alcove Studio 645 $2,810 $52 26 5% 1.51%

1 Bedroom 833 $3,726 $54 262 45% 4.42%

2 Bedroom 1,275 $5,411 $51 107 19% 3.35%

Studio 600 $2,800 $56 225 31% 4.24%

Alcove Studio 694 $2,911 $50 40 6% 3.57%

1 Bedroom 819 $3,661 $54 322 45% -1.75%

2 Bedroom 1,274 $5,529 $52 133 18% 2.18%
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MARKET OVERVIEW: JANUARY - DECEMBER 2013
STUDIO ALCOVE STUDIO 1 BEDROOM 2 BEDROOM

RENT % CH $/SF RENT % CH $/SF RENT % CH $/SF RENT % CH $/SF

JAN $2,648 -0.19% $54 $2,836 -0.18% $53 $3,531 -2.03% $52 $5,274 -3.69% $51

FEB $2,693 1.70% $54 $2,752 -2.96% $51 $3,497 -0.96% $52 $5,236 -0.72% $50

MARCH $2,764 2.64% $54 $2,801 1.78% $50 $3,643 4.18% $54 $5,318 1.57% $51

APRIL $2,753 -0.40% $55 $2,744 -2.03% $49 $3,618 -0.69% $53 $5,359 0.77% $50

MAY $2,801 1.79% $57 $2,835 3.32% $49 $3,649 0.86% $53 $5,407 0.90% $52

JUNE $2,846 1.61% $58 $2,917 2.89% $49 $3,693 1.21% $54 $5,652 4.53% $54

JULY $2,843 -0.11% $58 $2,951 1.17% $49 $3,710 0.46% $55 $5,734 1.45% $54

AUG $2,904 2.15% $58 $3,015 2.17% $50 $3,812 2.75% $56 $5,836 1.78% $54

SEPT $2,934 1.03% $58 $3,276 8.66% $50 $3,849 0.97% $54 $5,856 0.34% $53

OCT $2,875 -2.01% $56 $3,236 -1.22% $49 $3,752 -2.52% $54 $5,794 -1.06% $52

NOV $2,753 -4.24% $55 $2,811 -13.13% $52 $3,584 -4.48% $54 $5,398 -6.83% $52

DEC $2,784 1.13% $55 $2,756 -1.96% $53 $3,592 0.22% $53 $5,486 1.63% $52
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Typically apartment rents in FiDi follow 
the same seasonal pattern as the rest of 
Manhattan, with the numbers peaking in 
the summer months, declining in the fall 
and reaching the lowest levels in the winter 
before going up again in the spring months. 
However, 2013 pattern demonstrated a 
slightly different trend, with November and 

December rent averages being higher than 
those of the spring months. A similar trend 
was observed with last year’s numbers, and 
we will be watching the future data closely 
to determine whether a new pattern of 
seasonality is emerging in FiDi 
apartment rents.

Interestingly, the effect of last year’s 
hurricane Sandy still showed in the 
apartment vacancy rate in 2013. There 
was a noticeable spike in rental inventory 
in November due to the fact that many 
tenants of buildings affected by Sandy were 
forced out of their apartments in November 

of 2012, which brought about a mass flow 
of new leases once the buildings became 
habitable by the end of the month. As 
some of those tenants vacated their units 12 
months later, they caused a noticeable rise 
in rental inventory. 

END OF 2013 FOLLOWING THE PATTERN OF 2012

UNIT VACANCY HIGH IN NOVEMBER
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The FiDi Report, which is prepared by Platinum 
Properties’ Director of Sales & Leasing, Julia 
Miller, focuses exclusively on real estate 
activities in New York City’s Financial District, 
encompassing the area bounded by the West 
Side Highway, the FDR Drive, Fulton Street 
and Battery Park. Luxury doorman buildings 
containing over 7,800 rental apartment units 
participated in this survey. Data represent best 
available information derived, in part, from 
720 individual leasing transactions completed 
during this Report’s stated time frame. The 
calculations provided herein are based on an 
amalgamation of Platinum Properties internal 
database, open listings and exclusives broadcast 
through industry subscription services, omitting 
properties priced at more than $10,000. Some 
pricing discrepancies may appear due to 
number of bathrooms, balconies or additional 
amenities. All prices reflect average values.
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